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2008
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2009
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2011

Fukushima
Nuclear
Disaster

2011

Mario Draghi 
«whatever it takes»

2016
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Covid-19
Pandemic
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Russian
invasion
of Ukraine

2023
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fallout 

2023
Magnificent 7
rise fueled by
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Low asset class correlation allows for efficient portfolio construction

Source: LGT Capital Partners, Refinitiv 
Data ranges from 1 January 2006 to 30 June 2024 in USD. Data refers to the asset class components of the LGT Multi-Alternatives strategy which as single components are not available to investors. 
Assets shows the arithmetic mean of Real Estate and Infrastructure and not the effective weightings held in the two categories. Returns may increase or decrease as a result of currency fluctuations.
Simulated past performance means performance that has been calculated for a period for which no actual performance information for the fund is available. Actual performance results may differ, 
and may differ substantially, from such simulated past performance. The pro-forma track record and simulated past performance is for information purposes only.

• Alternative Investments 
as source of return 
enhancement and risk 
diversification.

• Low mathematical 
volatility and low 
correlation with 
traditional markets. 

• The combination of 
different alternative 
premia adds to portfolio 
robustness and 
resilience. 
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Private equity Private credit
Insurance-

linked 
strategies

Real assets Hedge funds
MSCI World 
Hedged NR

JPM GGBI 
Hedged

Private equity 1.00

Private credit 0.15 1.00

Insurance-linked 
strategies

0.09 0.05 1.00

Real assets 0.49 0.11 0.11 1.00

Hedge funds -0.02 0.07 0.09 -0.04 1.00

MSCI World 
Hedged NR

0.50 0.17 0.21 0.40 0.07 1.00

JPM GGBI 
Hedged

-0.17 -0.07 0.12 -0.13 0.21 -0.20 1.00

Average asset class correlation: 0.11
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Better balance portfolio across risk factors and return sources

Past performance does not predict future returns

    

    

    

    

    

     

     

     

                                             

  
 

 
  

 
 

  
 

  
  

  
  

 

                  

      e   e       e   e     m     

Hedge funds Equities Fixed income

Real assets ILSPrivate credit

Source: LGT Capital Partners, Refinitiv. The grey curve in the graph depicts a traditional mixed portfolio's 
performance during the 2010 decade. In the initial point, the portfolio is predominantly composed of over 
95% investment-grade bonds, transitioning to a 100% equity allocation by the last point. For the upcoming 
2020 decade, the efficient frontier forecast (covering 2024 to 2029) is based on return expectations spanning 
a 5-year horizon. This forecasted curve incorporates a more diversified allocation strategy encompassing 
equities, investment-grade bonds, and various alternative investments. The equity component progressively 
rises from 1% at the initial data point to 77% at the final data point, while the allocation to alternatives 
begins at 40% and diminishes to 22% over the same period. Performance data net of underlying manager 
fees. Fees and other costs will reduce the performance to the investor. Numerical modelling is purely 
indicative and not a guarantee of future results. This data is purely indicative and is not a guarantee of 
future results, and there can be no assurance that the fund or portfolio will achieve comparable results. 

Efficient frontier is higher and more curved

• Frontier moved up due to higher base rate and (not 
uniform) increases in risk premia

• It is also much more curved, and the optimal portfolio 
consists of many different asset categories

• Choice between two assets (equities and bonds)

• Very linear frontier with little diversification benefits

• Long-term investors moved into equity risk (TINA)
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Alternative investments with better risk adjusted returns

Past performance does not predict future returns

Illiquidity, active engagement and skill as source of return

Source: LGT Capital Partners, Refinitiv, Burgiss
Data as of 31 March 2024. Hedge funds: HFRI Diversifying Hedge Fund Strategies (see page 10 for details); ILS: Eurekahedge ILS Advisers Index, Private credit/Real assets (50% infrastructure + 50% real estate)/Private equity: MSCI/Burgiss indices
Returns may increase or decrease as a result of currency fluctuations.

Performance of a 50/50 portfolio versus alternative asset classes (as per 31 March 2024)
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Last 3 years annualized return
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Insurance-linked strategies – risk mitigation through low correlation and low volatility

Past performance does not predict future returns

Exposure to risk factors that lead to uncorrelated returns

Liquid ILS: Swiss Re Cat Bond Index TR; Equities: MSCI World TR; Corporate bonds: Lehman Investment Grade Corporate TR Government bonds: JP Morgan Global Government Bond TR
Source: LGT ILS Partners, Refinitiv
Data ranges from 30 June 2005 until 30 June 2024. Returns may increase or decrease as a result of currency fluctuations.

Key perils and regions Performance vs. traditional asset classes (indexed)
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2011
Tohoku Earthquake (JP)

2017
"HIM" hurricane series (US)

2022
Hurricane Ian (US)

Earthquakes
Hurricanes/

Cyclones

Thunderstorms

Winter storms
Flooding

Wildfires/

Bushfires
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Hedge funds – diversification through times of equity market turmoil

Past performance does not predict future returns

Focus on downside mitigation to lower the overall portfolio beta

HFRI Diversifying Hedge Fund Strategies: 50% HFRI Macro: Systematic Diversified Index, 25% HFRI Equity Market Neutral Index, 15% HFRI ED: Merger Arbitrage Index, 10% HFRI Relative Value Index
Source: LGT Capital Partners, Refinitiv
Returns may increase or decrease as a result of currency fluctuations.
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Performance of hedge fund strategies during the five largest equity market drawdowns since 1990

Nov 2007 – Feb 2009 Apr 2000 – Sep 2002 Jan 2022 – Sep 2022 Jan 1990 – Sep 1990 Jan 2020 – Mar 2020
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Access to top-tier managers and assets

Building partnerships with specialist managers

Source: LGT Capital Partners
Managers with a weight of < 0.05% of overall Princely Strategy  are not included in the above manager count. 

ILS/real assets

Hedge funds

Private equity

Private credit
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Evergreens versus Commitment-based investing

Stable and dynamic exposure to private markets can be challenging with closed-ended funds

Source: LGT Capital Partners. For illustrative purposes only. Not indicative of future investment performance. Data as of January 2024.

Year 1 Year 7

Subscription amount

Net Asset Value

Year 1 Year 7

VS.

Net Asset Value

Closed-end drawdown fund Evergreen fund
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  e    e       m    e           l     m             ’   ee    i  e   i   l   -box

Focus on risk mitigation and transparency 

Source: LGT Capital Partners

Manager
Managed 
account 
platform

• All managers are in scope

• Entire liquidity spectrum

• Concentration – sizing  parameters

• Dealing terms and individual fee structure

• Governance

• Transition management

• Full and real-time transparency

• Control liquidity management

Opportunity set

Customization

Transparency

Control
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Focus on low asset class 
correlation 

Why combining alternative 
investments?

How to allocate 
to alternative investments?

Efficient portfolio 
construction 

The whole is greater than the sum of its parts! 
You need to combine multiple alts in your portfolios

Source: LGT Capital Partners

• Historically bonds were the main
source of diversification but their
correlation with equities has grown
and hence their power of
diversification has faded

• Private Markets and liquid
alternatives add value due to low
mathematical volatility and low
correlation with traditional
markets

• The private markets universe is
larger than public one and thus
provides a more attractive
opportunity set

• Private Markets excess returns are
driven by skill, active engagement
and illiquidity premium

• Alternative investment are not only
return enhancing but also offer
better ways to diversify risks

• Private market exposure should be
broadly diversification in terms of
vintages, investment types, styles,
sectors and geographies - Investing
in an evergreen structures enable
the desired diversification.

• Increase the level of transparency
and customization while at the
same time focus on reducing the
operational risk of investing in
alternative investments

• Combining different alternative
investments in one strategy
increases the robustness and
resilience of the portfolio

• Process, structure and the inclusion
of uncorrelated, liquid alternative
asset classes can support more
dynamic and opportunistic
portfolio management
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Risk factors

   e          l     e  ll      i e    e        ’   i        e  ile  i    e         e i       me    i      e  i     el  e     alternative investments generally include, without 
limitation:

• Alternative investments are speculative, involve complex instruments, and carry a high degree of risk. Such investments generally involve additional risks including higher 
levels of borrowing, limited transferability of investments, reduced investor protection, and less information to investors than would apply in major securities markets. An 
investment should only be made by those persons who could sustain a loss on their investment and is only suitable for professional investors (with the exception of 
Liechtenstein).

• Investments can be subject to illiquidity, meaning there may be no buyer or seller available when the investor desires to invest or divest.

• The value of investments may be affected by uncertainties such as political developments, changes in government policies, changes in taxation, restrictions on foreign 
investments and currency repatriation, unfavorable exchange rate movements, and other developments in the laws and regulations of countries in which investments are made. 
This product may include investments in emerging markets. Emerging markets investments present heightened political risks, economic risks, credit risks, exchange rate risks, 
market liquidity risks, legal risks, settlement risks, market risks, shareholder risk, and creditor risk.

• Additional risks of alternative investments include: (i) substantial or total loss on the investment due to extensive use of short sales, derivatives and debt capital, (ii) incentives 
to make investments that are riskier or more speculative due to performance based compensation, (iii) volatility of returns, (iv) potential lack of diversification and resulting 
higher risk due to concentration, (v) high fees and expenses that may offset profits, (vi) no requirement to provide periodic pricing or valuation information to investors, (vii) 
complex tax structures and delays in distributing important tax information, (viii) fewer regulatory requirements than registered funds, (ix) credit risks i.e. the failure of 
counterparties to meet contractual financial obligations and (x) operational risk due to insufficient internal processes or systems, misbehavior of staff or external circumstances. 

• With regard to private markets investments specifically, investors are required to contribute capital as and when requested, any default may trigger substantial penalties, and 
prior distributions to investors can be recalled, and investors may be bound to lock-up periods in excess of 15 years.
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Important information

Investors should read the complete description of fund aims, risks, costs, charges, 
terms and conditions set out in the fund's offering documentation prior to investing

This marketing material was produced by LGT Capital Partners (hereafter "LGT CP") on behalf of the Alternative Investment Manager ("AIFM") for the Alternative Investment Fund 
("AIF") with the greatest of care and to the best of its knowledge and belief. The AIF mentioned in this marketing material (further referred to as the "Product") is domiciled in 
Ireland and this marketing material  is issued by LGT Capital Partners (Ireland) Ltd., 3rd floor, 30 Herbert Street, Dublin2, Ireland. 

LGT CP provides no guarantee with regard to its content and completeness, and does not accept any liability for losses which may arise from making use of this marketing 
material. This marketing material is not a prospectus and does not constitute an offer or a recommendation to buy or sell financial instruments or services. This marketing 
material is provided for informational purposes only. The Product will not be marketed to retail investors. For full details of the Product features and of the opportunities, risks, 
and costs associated please see the corresponding legal documents, i.e. where applicable and available the sales prospectus, the private placement memorandum, the 
management regulations or articles of incorporation, the Key Information Document and the annual and half-yearly reports or the annual financial statements (further referred to 
as the "Product Documents"). The information and opinions contained in this marketing material come from the initiator or from other sources that LGT CP deems to be reliable. It 
can change without prior notice at any time. Unless stated otherwise, the indicated numbers have not been audited. However, this product may therefore be purchased only on 
the basis of the most recent Product Documents. The information and opinions contained in this marketing material constitute merely promotional communication, and not 
investment advice. Under no circumstances may reading this marketing material be a substitute for a personal consultation with a professional advisor before making any 
investment decision. Past Performance is not a guarantee, nor an indication of current or future performance. Future performance is subject to taxation which depends on the 
individual situation of each investor and may change in the future. LGT CP may receive consideration from third-parties in exchange for distribution and other services, either as 
single or recurring payments. The information is valid only at the time this marketing material was produced. A change in the economic environment, possible changes in the law, 
and other events may cause future performance to deviate from that indicated in this marketing material. This applies particularly to statements regarding returns and taxes. 
Every investment involves risk, especially with regard to fluctuations in value and return. Investments in foreign currencies involve the additional risk that the foreign currency may 
lose value against the investor's reference currency. Benchmarks and indices are shown for illustrative purposes only, may be unavailable for direct investment, may assume 
reinvestment of income, and have limitations when used for comparisons because they have volatility, credit, and other material characteristics, such as number and types of 
securities, that are different from the product. This marketing material is intended for the recipients individual and exclusive use. It may not be reproduced either in part, or in full 
without the written permission of LGT CP. It is not intended for persons who, due to their nationality, place of residence, or any other reason are not permitted access to such 
information under local law. Neither this marketing material nor any copy thereof may be sent, taken into or distributed in the United States or to any U.S. person. Any Product 
Documents may be obtained free of charge from LGT CP upon request. Please refer to the end of the document for additional information.
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Important information

Investors should read the complete description of fund aims, risks, costs, charges, 
terms and conditions set out in the fund's offering documentation prior to investing

ESG investment strategies integrate environmental, social and governance (ESG) factors into the investment process. Investors sh  l     e   e    e  me        e ’     e  me   
of ESG characteristics may change over time and the ESG conclusions of the Investment Manager might not reflect the ESG views of investors. There is no guarantee that a 
company meets the expectations in relation to ESG. LGT CP integrates an assessment of Sustainability Risks into its investment processes. The results of this assessment and the 
potential impact on returns may vary. LGT CP or the appointed manager may rely on third-party ESG data or research providers to produce any ESG-related analysis. Such data or 
research may be imprecise, incorrect or unavailable and the resulting analysis may be impacted. It is considered that the policies adopted to assess and mitigate Sustainability 
Risks may mitigate such risks to the fund. The investments underlying this financial product do not take into account the EU criteria for environmentally sustainable economic 
activities. This product is based overseas and is not subject to FCA sustainable investment labelling and disclosure requirements. Further details on ESG integration and 
sustainability-related stewardship can be found on lgtcp.com.
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