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“In the short run, the market is a vofing machine,
but in the long run it is a weighing machine.”

Benjamin Graham, The Intelligent Investor
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EMH asserts that financial markets are “informationally
efficient”, or that pri

may affect prices that is unknowable in the present and thus
appears randomly in the future.
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[Leave me alone,
I'm having a bad
day
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Mmm...Shall |

buy Omo or
Coldpower?,




The Super Ego
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Duty to act within their powers

Duty to promote success of the company
Duty to exercise independent judgement
Duty to exercise reasonable care, skill and
diligence

Duty to avoid conflicts of interest

Duty not to accept benefits from third parties

Duty to declare interest in proposed
transaction

The duty to
be positive
about
outlook to
outsiders




Look at what they do, not H
what they say currie

So Gentlemen, the
future has never
looked rosier G Must remember to
= off-load my wife’s

shares tomorrow
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Monthly % change in S&P

Source; Schillers. Monthly changes in S&P 500 from January 1926 to August 2006.
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“Failing conventionally

Is the way to go.

As a group lemmings
may have a rotten image,

but no individual lemming
has ever received bad
press.”

Warren Buffet
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- Stock pickers Sector bets ==Closet indexers Index funds
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Source: Cremers and Petajisto (2006) and DrkW Macro research. Data for US mutual fund industry.
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Recognise the market is imperfect, driven by human
behaviour and emotion

Realise information is infinite, and that judgment is scarce

Remember that self-preservation is pervasive
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> Get the right product

- Unconstrained, high-conviction

> Create the right environment
- Ownership and accountability

- Alignment of interests

> Establish the right process

- Facts over stories
- Proprietary analysis

- Integrated risk approach
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THE MARTIN CURRIE GLOBAL ALPHA FUND

“The Fund’s aim is to provide superior long term
returns by investing in a concentrated portfolio of
primarily large and medium-sized companies.”

> Number of stocks; 30-45
» Benchmark: None
» Sector / country limits; None

» Stock limits; No underweights, maximum index +5%

Martin Currie Alpha Fund Range

The benchmark is a
measure of success.

We make sure it

doesn’t become a
barrier to it.

It’s a question of conviction.
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Performance
attribution since
launch — A$

Stock selection 5.78 %

Sector allocation (0_ 1()) %

iy Fund performance 5.68 % p.a.

Global Core (index +2% target p.a.)
MSCI World Index Source; Martin Currie, gross of fees, A$
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Martin Currie Investment Management Limited (MCIM) has issued and approved this presentation in its capacity as investment adviser. MCIM is referred to throughout as ‘Martin
Currie’. MCIM is authorised and regulated by the Financial Services Authority and is a member of the Investment Management Association. Registered in Scotland (no 66107),
registered address Saltire Court, 20 Castle Terrace, Edinburgh, EH1 2ES.

The presentation may not be distributed to third parties and is intended only for the attendee. The presentation does not form the basis of, nor should it be relied upon in
connection with, any subsequent contract or agreement. It does not constitute, and may not be used for the purpose of, an offer or invitation to subscribe for or otherwise acquire
shares in any of the products mentioned.

The information contained in this presenter has been compiled with considerable care to ensure its accuracy. But no representation or warranty, express or implied, is made to its
accuracy or completeness. Martin Currie has procured any research or analysis contained in this presentation for its own use. It is provided to you only incidentally, and any
opinions expressed are subject to change without notice.

Past performance is not a guide to future returns. Markets and currency movements may cause the value of investments and income from them to fall as well as rise and you may
get back less than you invested when you decide to sell your investments. There can be no assurance that you will receive comparable performance returns, or that investments
will reflect the performance of the stock examples, contained in this presenter. Movements in foreign exchange rates may have a separate effect, unfavourable as well as
favourable, on the gain or loss otherwise experienced on an investment.

Investing in securities in international markets involves certain risks and special considerations.

Investment in the securities of smaller and unquoted companies can involve greater risk than is customarily associated with investment in larger, more established, companies. In
particular, smaller companies often have limited product lines, markets or financial resources and their management may be dependent on a smaller number of key individuals. In
addition, the market for stock in smaller companies is often less liquid than that for stock in larger companies, bringing with it potential difficulties in acquiring, valuing and
disposing of such stock. Proper information for determining their value, or the risks to which they are exposed, may not be available.

In some international markets and particularly in emerging markets the marketability of quoted shares may be limited due to foreign investment restrictions, wide dealing spreads,
exchange controls, foreign ownership restrictions, the restricted opening of stock exchanges and a narrow range of investors. Trading volume is lower than on more developed
stock markets, and equities are less liquid. Volatility of prices can also be greater than in more developed stock markets. The infrastructure for clearing, settlement and
registration, on the primary and secondary markets of many emerging markets, may be undeveloped. Under certain circumstances, there may be delays in settling transactions in
some of the markets. Many emerging markets, and the companies quoted on their stock exchanges, are exposed to the risks of political, social and religious instability,
expropriation of assets or nationalisation, rapid rates of inflation, high interest rates, currency depreciation and fluctuations and changes in taxation which may affect the income
and the value of its investments.

Companies in emerging markets are not always subject to disclosure, accounting, auditing and financial standards which are equivalent to those applicable in more developed
countries. Such information, as is available, is also often less reliable. There may be less rigorous government supervision and regulation.

Investment in derivative instruments, including futures, options or contracts for differences, carries a high risk of loss, the markets in these investments being very volatile. A
relatively small adverse market movement may result not only in the loss of the original investment but also in unquantifiable further loss exceeding any margin deposited.
Warrants often involve a high degree of gearing so that a relatively small movement in the price of the security to which the warrant relates may result in a disproportionately large




Let’s start thinking about...

This session was:
1. awful

2. mediocre

3. good

4. excellent

Gizmos brought to you by

aavcis CONFERENCE
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